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PART1

In this annual report on Form 10-K, except as otherwise indicated, the terms:

<« » o«

we”, “us”, “our”, “Medley Capital” and the “Company” refer to Medley Capital Corporation, a Delaware corporation, and its subsidiaries for the
periods after our consummation of the formation transaction and to Medley Capital BDC LLC, a Delaware limited liability company, for the periods
prior to our consummation of the formation transaction described elsewhere in this Form 10-K;

»
>

“MCC Advisors” and the “Adviser” refer to MCC Advisors LLC, our investment adviser; MCC Advisors is a majority owned subsidiary of Medley
LLC, which is controlled by Medley Management Inc., a publicly traded asset management firm, which in turn is controlled by Medley Group LLC,
an entity wholly-owned by the senior professionals of Medley LLC; and

“Medley” refers, collectively, to the activities and operations of Medley Capital LLC, Medley LLC, Medley Management Inc., Medley Group LLC,
MCC Adpvisors, associated investment funds and their respective affiliates.

Item 1. Business
GENERAL

Medley Capital Corporation is a non-diversified closed end management investment company incorporated in Delaware that has elected to be treated and is
regulated as a business development company (“BDC”) under the Investment Company Act of 1940, as amended (the “1940 Act”). We completed our initial
public offering (“IPO”) and commenced operations on January 20, 2011. The Company has elected and qualified to be treated for U.S. federal income tax
purposes as a regulated investment company (“RIC”) under subchapter M of the Internal Revenue Code of 1986, as amended (the “Code”), commencing with
our first taxable year as a corporation, and we intend to operate in a manner so as to maintain our RIC tax treatment. We are externally managed and advised
by our investment adviser, MCC Advisors, pursuant to an investment management agreement.

Our investment objective is to generate current income and capital appreciation by lending directly to privately held middle market companies, primarily
through directly originated transactions to help these companies expand their business, refinance and make acquisitions. Our investment portfolio generally
consists of senior secured first lien term loans and senior secured second lien term loans. In connection with many of our investments, we receive warrants or
other equity participation features which we believe will increase the total investment returns.

We believe the middle-market private debt market is undergoing structural shifts that are creating significant opportunities for non-bank lenders and investors.
The underlying drivers of these structural changes include: reduced participation by banks in the private debt markets, particularly within the middle-market,
and demand for private debt created by committed and uninvested private equity capital. We focus on taking advantage of this structural shift by lending
directly to companies that are underserved by the traditional banking system and generally seek to avoid broadly marketed investment opportunities. We
source investment opportunities through direct relationships with companies, financial intermediaries such as national, regional and local bankers,
accountants, lawyers and consultants, as well as through financial sponsors. As a leading provider of private debt, Medley is often sought out as a preferred
financing partner.

Our investment activities are managed by our investment adviser, MCC Advisors, which is an investment adviser registered under the Investment Advisers
Act of 1940, as amended. MCC Advisors is an affiliate of Medley and has offices in New York and San Francisco. Our Investment Team, which is provided
for by MCC Advisors, is responsible for sourcing investment opportunities, conducting industry research, performing diligence on potential investments,
structuring our investments and monitoring our portfolio companies on an ongoing basis. MCC Advisors’ team draws on its expertise in lending to
predominantly privately held borrowers in a range of sectors, including industrials, and transportation, energy and natural resources, financials and real
estate. In addition, MCC Advisors seeks to diversify our portfolio of loans by company type, asset type, transaction size, industry and geography.

Our Investment Team has on average over 21 years of experience in the credit business, including originating, underwriting, principal investing and loan
structuring. Our Advisor, through Medley, has access to over 89 employees, including over 45 investment, origination and credit management professionals,
and over 44 operations, marketing and distribution professionals, each with extensive experience in their respective disciplines. We believe that MCC
Advisors’ disciplined and consistent approach to origination, portfolio construction and risk management should allow it to achieve compelling risk-adjusted
returns for Medley Capital.




MCC Advisors also serves as our administrator and provides us with office space, equipment and other office services. The responsibilities of our
administrator include overseeing our financial records, preparing reports to our stockholders and reports filed with the Securities and Exchange Commission
(the “SEC”) and generally monitoring the payment of our expenses and the performance of administrative and professional services rendered to us by others.

As a BDC, we are required to comply with regulatory requirements, including limitations on our use of debt. We are permitted to, and expect to continue to,
finance our investments through borrowings. However, as a BDC, we are only generally allowed to borrow amounts such that our asset coverage, as defined
in the 1940 Act, equals at least 200% after such borrowing. The amount of leverage that we employ will depend on our assessment of market conditions and
other factors at the time of any proposed borrowing.

On November 25, 2013, we received an amended order from the SEC (the “Co-Investment Order”) that expanded our ability to negotiate the terms of co-
investment transactions with other funds managed by MCC Advisors or its affiliates, including Sierra Income Corporation, a non-traded business
development company, subject to the conditions included therein. In situations where co-investment with other funds managed by MCC Advisors or its
affiliates is not permitted or appropriate, such as when there is an opportunity to invest in different securities of the same issuer or where the different
investments could be expected to result in a conflict between our interests and those of other MCC Advisors clients, MCC Advisors will need to decide which
client will proceed with the investment. MCC Advisors will make these determinations based on its policies and procedures, which generally require that such
opportunities be offered to eligible accounts on an alternating basis that will be fair and equitable over time. Moreover, except in certain circumstances, we
will be unable to invest in any issuer in which a fund managed by MCC Advisors or its affiliates has previously invested. Similar restrictions limit our ability
to transact business with our officers or directors or their affiliates.

Under the terms of the relief set forth in the Co-Investment Order permitting us to co-invest with other funds managed by MCC Advisors or its affiliates, a
“required majority” (as defined in Section 57(o) of the 1940 Act) of our independent directors must make certain conclusions in connection with a co-
investment transaction, including that (1) the terms of the proposed transaction, including the consideration to be paid, are reasonable and fair to us and our
stockholders and do not involve overreaching of us or our stockholders on the part of any person concerned and (2) the transaction is consistent with the
interests of our stockholders and is consistent with our investment objectives and strategies. On July 26, 2016, the Company, MCC Advisors and certain other
affiliated funds and investment advisers filed an exemptive application for a co-investment order that would supersede the Exemptive Order and allow
affiliated registered investment companies to participate in co-investment transactions with us that would otherwise be prohibited under Section 17(d) and
57(a)(4) and Rule 17d-1. The Exemptive Order will remain in effect unless and until the revised application is approved by the SEC. The terms of the revised
application are substantially similar to the Exemptive Order.

On March 26, 2013, our wholly-owned subsidiary, Medley SBIC LP (“SBIC LP”), a Delaware limited partnership, received a license from the Small Business
Administration (“SBA”) to operate as a Small Business Investment Company (“SBIC”) under Section 301(c) of the Small Business Investment Company Act
of 1958.

The SBIC license allows SBIC LP to obtain leverage by issuing SBA-guaranteed debentures, subject to the issuance of a capital commitment by the SBA and
other customary procedures. SBA-guaranteed debentures are non-recourse, interest only debentures with interest payable semi-annually and have a ten year
maturity. The principal amount of SBA-guaranteed debentures is not required to be paid prior to maturity but may be prepaid at any time without penalty. The
interest rate of SBA-guaranteed debentures is fixed on a semi-annual basis at a market-driven spread over U.S. Treasury Notes with 10-year maturities. The
SBA, as a creditor, will have a superior claim to SBIC LP’s assets over our stockholders in the event we liquidate SBIC LP or the SBA exercises its remedies
under the SBA-guaranteed debentures issued by SBIC LP upon an event of default.

SBA regulations currently limit the amount that SBIC LP may borrow to a maximum of $150 million when it has at least $75 million in regulatory capital,
receives a capital commitment from the SBA and has been through an examination by the SBA subsequent to licensing.

On November 16, 2012, we obtained exemptive relief from the SEC to permit us to exclude the debt of SBIC LP guaranteed by the SBA from our 200% asset
coverage test under the 1940 Act. The exemptive relief provides us with increased flexibility under the 200% asset coverage test by permitting us to borrow,
through SBIC LP, up to $150 million more than we would otherwise be able to absent the receipt of this exemptive relief.

Our principal executive office is located at 280 Park Avenue, 6t Floor East, New York, NY 10017 and our telephone number is (212) 759-0777.
Formation Transactions
Medley Capital BDC LLC (the “LLC”), a Delaware limited liability company, was formed on April 23, 2010.

Prior to the pricing of our IPO, Medley Opportunity Fund LP (“MOF LP”), a Delaware limited partnership, and Medley Opportunity Fund, Ltd. (“MOF
LTD”), a Cayman Islands exempted limited liability company, transferred all of their respective interests in six loan participations in secured loans to middle
market companies with a combined fair value, plus payment-in-kind interest and accrued interest thereon, of approximately $84.95 million (the “Loan
Assets”) to MOF I BDC LLC, a Delaware limited liability company (“MOF I BDC”) in exchange for membership interests in MOF I BDC. As a result, MOF
LTD owned approximately 90% of the outstanding MOF I BDC membership interests and MOF LP owned approximately 10% of the outstanding MOF I
BDC membership interests. On January 18, 2011, each of MOF LTD and MOF LP contributed their respective MOF I BDC membership interests to the LLC
in exchange for LLC membership interests. As a result, MOF I BDC became a wholly-owned subsidiary of the LLC.




On January 18, 2011, the LLC converted into Medley Capital Corporation, a Delaware corporation. As a result, MOF LTD and MOF LP’s LLC membership
interests were exchanged for 5,759,356 shares of the Company’s common stock at $14.75 per share. On January 20, 2011, the Company filed an election to
be regulated as a BDC under the 1940 Act.

On January 20, 2011, we priced our IPO and sold 11,111,112 shares of common stock at $12.00 per share. On February 24, 2011, an additional 450,000
shares of our common stock were issued at a price of $12.00 per share pursuant to the partial exercise of the underwriters’ over-allotment option. Net of
underwriting fees and estimated offering costs, the Company raised a total of approximately $129.6 million. Our shares began trading on January 20, 2011 on
the New York Stock Exchange under the symbol “MCC.”

Investment Process Overview
We view our investment process as consisting of three distinct phases described below:

Sourcing and Origination MCC Advisors sources investment opportunities through access to a network of contacts developed in the financial services and
related industries by Medley. It is the Adviser’s responsibility to identify specific opportunities, to refine opportunities through rigorous due diligence of the
underlying facts and circumstances while remaining flexible and responsive to client’s needs. With a total of over 45 investment professionals in the New
York and San Francisco offices involved in sourcing and origination for MCC Advisors, each investment professional is able to maintain long-standing
relationships and responsibility for a specified market. Each quarter, these origination efforts attract hundreds of inquiries from potential middle market
borrowers.

An investment pipeline is maintained to manage all prospective investment opportunities and is reviewed weekly by the Investment Committee of MCC
Advisors (“Investment Committee”). The purpose of the investment pipeline, which is comprised of all prospective investment opportunities at various stages
of due diligence and approval, is to evaluate, monitor and approve all of our investments, subject to the oversight of our Investment Committee.

Credit Evaluation We utilize a systematic, consistent approach to credit evaluation developed by Medley, with a particular focus on determining the value of a
business in a downside scenario. The key criteria that we consider and attributes that we seek include: (i) strong and resilient underlying business
fundamentals; (ii) a substantial equity cushion in the form of capital ranking junior in the right of payment to our investment; (iii) sophisticated management
teams with a minimum operating history of two years; (iv) a conclusion that overall downside risk is manageable; (v) collateral support in the form of
accounts receivable, inventory, machinery, equipment, real estate, IP, overall enterprise value and other assets; and (vi) limited requirements for future
financing beyond the proposed commitment. The first review of an opportunity is conducted using the above-mentioned analysis to determine if the
opportunity meets MCC Advisors general investment criteria. The next three reviews performed by the Investment Committee include the following: (1) an
Early Read Memo, (2) a Green Light Memo, and (3) Investment Committee approval memo. MCC Advisors maintains a rigorous in-house due diligence
process. Prior to making each investment, MCC Advisors subjects each potential portfolio company to an extensive credit review process, including analysis
of market and operational dynamics as well as both historical and projected financial information. Areas of additional focus include management or sponsor
experience, industry and competitive dynamics, and tangible asset values. Background checks and tax compliance checks are typically required on all
portfolio company management teams.

Our due diligence process typically entails:
negotiation and execution of a term sheet;
on-site visits;
interviews with management, employees, customers and vendors;
review of loan documents and material contracts, as applicable;
obtaining background checks on all principals/partners/founders;
completing customer and supplier calls;

review of tax and accounting issues related to a contemplated capital structure;




developing a financial model with sensitivity analysis that includes a management case, expected case and downside case;
receiving third party reports such as environmental, appraisal and consulting reports, as applicable.

Monitoring MCC Advisors views active portfolio monitoring as a vital part of our investment process. MCC Advisors utilizes a proprietary portfolio
monitoring system, Asset Management System (“AMS”), which maintains a centralized, dynamic electronic reporting system which houses, organizes and
archives all portfolio data by investment. This is the primary system that tracks all changes to investment terms and conditions. AMS produces a report for
each investment within the portfolio by summarizing the investment’s general information, terms and structure, financial performance, covenant package,
history of events and call notes. Each month, the previous month reports are archived and an updated report is created. This feature enables MCC Advisors to
track the history of every investment, while maintaining access to the most recent reporting information available, ensuring accurate reporting of the
investment.

MCC Advisors will typically require portfolio companies to adhere to certain affirmative covenants requiring the following reports:

monthly financial statements : annual audits and management letters

monthly covenant certificates . quarterly industry updates

monthly management discussion & analysis . quarterly customer and supplier concentration updates
monthly bank statements : quarterly backlog/pipeline reports

annual insurance certificates : annual budgets and forecasts.

MCC Advisors holds quarterly portfolio reviews where the Investment Committee reviews each transaction in detail and reassesses the risk rating presently
assigned.

Rating Criteria In addition to external risk management research and internal monitoring tools, we use an investment rating system to characterize and
monitor the credit profile and our expected level of returns on each investment in our portfolio. We use a five-level numeric rating scale. The following is a
description of the conditions associated with each investment rating:

Credit
Rating Definition

1 Investments that are performing above expectations.
2 Investments that are performing within expectations, with risks that are neutral or favorable compared to risks at the time of origination.
All new loans are rated ‘2’.

3 Investments that are performing below expectations and that require closer monitoring, but where no loss of interest, dividend or principal
is expected.

Companies rated ‘3’ may be out of compliance with financial covenants, however, loan payments are generally not past due.
4 Investments that are performing below expectations and for which risk has increased materially since origination.
Some loss of interest or dividend is expected but no loss of principal.

In addition to the borrower being generally out of compliance with debt covenants, loan payments may be past due (but generally not more
than 180 days past due).

5 Investments that are performing substantially below expectations and whose risks have increased substantially since origination.
Most or all of the debt covenants are out of compliance and payments are substantially delinquent.

Some loss of principal is expected.




Investment Committee

The purpose of the Investment Committee, which is comprised of a minimum of three members selected from senior members of MCC Advisors’ Investment
Team, is to evaluate and approve all of our investments. The Investment Committee process is intended to bring the diverse experience and perspectives of the
committee’s members to the analysis and consideration of each investment. The Investment Committee serves to provide investment consistency and
adherence to our core investment philosophy and policies. The Investment Committee also determines appropriate investment sizing and suggests ongoing
monitoring requirements.

In addition to reviewing investments, Investment Committee meetings serve as a forum to discuss credit views and outlooks. Potential transactions and deal
flow are reviewed on a regular basis. Members of the investment team are encouraged to share information and views on credits with the Investment
Committee early in their analysis. We believe this process improves the quality of the analysis and assists the investment team members to work more
efficiently.

Each transaction is presented to the Investment Committee in a formal written report. All of our new investments and the exit or sale of an existing investment
must be approved by a majority vote of the Investment Committee, although unanimous agreement is sought.

Investment Structure

Once we have determined that a prospective portfolio company is suitable for investment, we work with the management of that company and its other capital
providers to structure an investment. We negotiate among these parties to agree on how our investment is expected to perform relative to the other capital in
the portfolio company’s capital structure.

We structure our investments, which typically have maturities of three to seven years, as follows:

Senior Secured First Lien Term Loans We structure these investments as senior secured loans. We obtain security interests in the assets of the portfolio
companies that serve as collateral in support of the repayment of such loans. This collateral generally takes the form of first-priority liens on the assets of the
portfolio company borrower. Our senior secured loans may provide for amortization of principal with the majority of the amortization due at maturity.

Senior Secured Second Lien Term Loans We structure these investments as junior, secured loans. We obtain security interests in the assets of these portfolio
companies that serves as collateral in support of the repayment of such loans. This collateral generally takes the form of second-priority liens on the assets of
a portfolio company. These loans typically provide for amortization of principal in the initial years of the loans, with the majority of the amortization due at
maturity.

Senior Secured First Lien Notes We structure these investments as senior secured loans. We obtain security interests in the assets of these portfolio
companies that serve as collateral in support of the repayment of such loans. This collateral generally takes the form of priority liens on the assets of a
portfolio company. These loans typically have interest-only payments (often representing a combination of cash pay and payment-in-kind, or PIK interest),
with amortization of principal due at maturity. PIK interest represents contractually deferred interest added to the loan balance that is generally due at the end
of the loan term and recorded as interest income on an accrual basis to the extent such amounts are expected to be collected.

Warrants and Minority Equity Securities In some cases, we may also receive nominally priced warrants or options to buy a minority equity interest in the
portfolio company in connection with a debt investment. As a result, as a portfolio company appreciates in value, we may achieve additional investment
return from this equity interest. We may structure such warrants to include provisions protecting our rights as a minority-interest holder, as well as a “put,” or
right to sell such securities back to the issuer, upon the occurrence of specified events. In many cases, we may also seek to obtain registration rights in
connection with these equity interests, which may include demand and “piggyback” registration rights.

Unitranche Loans We structure our unitranche loans, which combine the characteristics of traditional senior secured first lien term loans and subordinated
notes as senior secured loans. We obtain security interests in the assets of these portfolio companies that serve as collateral in support of the repayment of
these loans. This collateral generally takes the form of first-priority liens on the assets of a portfolio company. Unitranche loans typically provide for
amortization of principal in the initial years of the loans, with the majority of the amortization due at maturity.

Unsecured Debt We structure these investments as unsecured, subordinated loans that provide for relatively high, fixed interest rates that provide us with
significant current interest income. These loans typically have interest-only payments (often representing a combination of cash pay and payment-in-kind, or
PIK interest), with amortization of principal due at maturity. Subordinated notes generally allow the borrower to make a large lump sum payment of principal
at the end of the loan term, and there is a risk of loss if the borrower is unable to pay the lump sum or refinance the amount owed at maturity. Subordinated
notes are generally more volatile than secured loans and may involve a greater risk of loss of principal. Subordinated notes often include a PIK feature, which
effectively operates as negative amortization of loan principal.




We tailor the terms of each investment to the facts and circumstances of the transaction and the prospective portfolio company, negotiating a structure that
protects our rights and manages our risk while creating incentives for the portfolio company to achieve its business plan and improve its operating results. We
seek to limit the downside potential of our investments by:

selecting investments that we believe have a low probability of loss of principal;

requiring a total return on our investments (including both interest and potential equity appreciation) that we believe will compensate us
appropriately for credit risk; and

negotiating covenants in connection with our investments that afford our portfolio companies as much flexibility in managing their businesses as
possible, consistent with the preservation of our capital. Such restrictions may include affirmative and negative covenants, default penalties, lien
protection, change of control provisions and board rights, including either observation or rights to a seat on the board of directors under some
circumstances.

We expect to hold most of our investments to maturity or repayment, but we may realize or sell some of our investments earlier if a liquidity event occurs,
such as a sale or recapitalization transaction, or the worsening of the credit quality of the portfolio company.

Managerial Assistance

As a BDC, we offer, and must provide upon request, managerial assistance to certain of our portfolio companies. This assistance could involve, among other
things, monitoring the operations of our portfolio companies, participating in board and management meetings, consulting with and advising officers of
portfolio companies and providing other organizational and financial guidance. MCC Advisors provides such managerial assistance on our behalf to portfolio
companies that request this assistance. We may receive fees for these services and will reimburse MCC Advisors, as our administrator, for its allocated costs
in providing such assistance, subject to the review and approval by our board of directors, including our independent directors.

Leverage

Through our Senior Secured Term Loan Credit Agreement, as amended (the “Term Loan Facility’’) and Senior Secured Revolving Credit Agreement, as
amended (the “Revolving Credit Facility”” and, collectively with the Term Loan Facility, as amended, the “Facilities”’), we borrow funds to make additional
investments, a practice known as “leverage,” to attempt to increase return to our common stockholders. The amount of leverage that we employ at any
particular time will depend on our investment advisers’ and our board of directors’ assessments of market and other factors at the time of any proposed
borrowing. As of December 8, 2016, total commitments under the Facilities are $517.5 million, comprised of $343.5 million committed to the Revolving
Credit Facility and $174.0 million committed to the Term Loan Facility. With these additional commitments, the Company has exercised the aggregate
accordion feature permitting subsequent increases to the Facilities up to an aggregate maximum amount of $600.0 million. We are also subject to certain
regulatory requirements relating to our borrowings. For a discussion of such requirements, see “Regulation — Senior Securities” and ‘“Regulation — Small
Business Investment Company Regulations.”

We may from time to time seek to retire or repurchase our common stock through cash purchases, as well as retire, cancel or purchase our outstanding debt
through cash purchases and/or exchanges, in open market purchases, privately negotiated transactions or otherwise. Such repurchases or exchanges, if any,
will depend on prevailing market conditions, our liquidity requirements, contractual and regulatory restrictions and other factors. The amounts involved may
be material.

Competition

Our primary competitors to provide financing to private middle-market companies are public and private funds, commercial and investment banks,
commercial finance companies, other BDCs, SBICs and private equity and hedge funds. Some competitors may have access to funding sources that are not
available to us. In addition, some of our competitors may have higher risk tolerances or different risk assessments, which could allow them to consider a
wider variety of investments and establish more relationships than us. Furthermore, many of our competitors are not subject to the regulatory restrictions that
the 1940 Act imposes on us as a BDC or to the distribution and other requirements we must satisfy to maintain our favorable RIC tax status.

Employees

We do not have any employees. Our day-to-day investment operations are managed by our investment adviser. Our investment adviser employs a total of over
45 investment professionals, including its principals. In addition, we reimburse our administrator for the allocable portion of overhead and other expenses
incurred by it in performing its obligations under an administration agreement, including the compensation of our chief financial officer and chief compliance
officer, and their staff.




Administration

We have entered into an administration agreement, pursuant to which MCC Advisors furnishes us with office facilities, equipment and clerical, bookkeeping,
recordkeeping and other administrative services at such facilities. Under our administration agreement, MCC Advisors performs, or oversees the performance
of, our required administrative services, which include, among other things, being responsible for the financial records which we are required to maintain and
preparing reports to our stockholders and reports filed with the SEC.

Information Available

We maintain a website at http:/www.medleycapitalcorp.com . We make available, free of charge, on our website, our annual report on Form 10-K, quarterly
reports on Form 10-Q, current reports on Form 8-K and amendments to those reports as soon as reasonably practicable after we electronically file such
material with, or furnish it to, the U.S. Securities and Exchange Commission, or SEC. Information contained on our website is not incorporated by reference
into this annual report on Form 10-K and you should not consider information contained on our website to be part of this annual report on Form 10-K or any
other report we file with the SEC.

INVESTMENTS
We have built a diverse portfolio that includes senior secured first lien term loans, senior secured second lien term loans, unitranche, senior secured first lien
notes, subordinated notes and warrants and minority equity securities by investing approximately $10 million to $50 million of capital, on average, in the

securities of middle-market companies.

The following table shows the portfolio composition by industry grouping at fair value at September 30, 2016 (dollars in thousands):

Fair Value Percentage
Services: Business $ 123,703 13.5%
Banking, Finance, Insurance & Real Estate 96,207 10.5
Construction & Building 91,087 10.0
Hotel, Gaming & Leisure 68,605 7.5
Automotive 60,303 6.6
Healthcare & Pharmaceuticals 57,041 6.2
Energy: Oil & Gas 52,646 5.8
Aerospace & Defense 51,656 5.6
Telecommunications 44,015 4.8
Containers, Packaging & Glass 42,197 4.6
Chemicals, Plastics & Rubber 32,640 3.6
Multisector Holdings 31,252 3.4
Beverage & Food 30,225 3.3
Capital Equipment 29,756 3.3
Consumer goods: Durable 24,696 2.7
Metals & Mining 20,246 2.2
High Tech Industries 14,489 1.6
Retail 12,565 14
Services: Consumer 9,440 1.0
Media: Broadcasting & Subscription 7,832 0.9
Consumer goods: Non-durable 7,208 0.8
Wholesale 6,375 0.7
Total $ 914,184 100.0%




The following table shows the portfolio composition by industry grouping at fair value at September 30, 2015 (dollars in thousands):

Fair Value Percentage
Services: Business $ 161,700 13.3%
Construction & Building 103,939 8.6
Banking, Finance, Insurance & Real Estate 101,899 8.4
Automotive 99,414 8.2
Healthcare & Pharmaceuticals 92,258 7.6
Metals & Mining 90,469 7.4
Hotel, Gaming & Leisure 73,821 6.1
Aerospace & Defense 69,885 5.7
Energy: Oil & Gas 63,339 5.2
Containers, Packaging & Glass 58,766 4.8
Chemicals, Plastics & Rubber 46,548 3.8
Retail 43,399 3.6
Telecommunications 40,519 3.3
Beverage & Food 39,575 3.3
Capital Equipment 29,764 24
Consumer goods: Durable 24,715 2.0
Services: Consumer 17,000 1.4
High Tech Industries 14,774 1.2
Multisector Holdings 14,216 1.2
Consumer goods: Non-durable 11,888 1.0
Consumer Discretionary 10,000 0.8
Media: Broadcasting & Subscription 7,744 0.6
Transportation: Cargo 460 0.1
Total $ 1,216,092 100.0%

The following table sets forth certain information as of September 30, 2016, for each portfolio company in which we had an investment. Other than these
Investments, our only formal relationship with our portfolio companies is the managerial assistance that we provide upon request and the board observer or
participation rights we may receive in connection with our investment.
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Percentage

Interest Principal Due of Net
Name of Portfolio Company Sector Security Owned by Us Maturity Rate! at Maturity Fair Value Assets
AAR Intermediate Holdings, LLC  Energy: Oil & Gas Senior Secured First Lien Term
Loan A 9/30/2021 6.00% 8,984,232 8,984,232 1.7%
AAR Intermediate Holdings, LLC  Energy: Oil & Gas Senior Secured First Lien Term
Loan B 9/30/2021 9.00% 18,451,002 14,889,405 2.9%
AAR Intermediate Holdings, LLC  Energy: Oil & Gas Revolver 9/30/2021 6.00% - - =
AAR Intermediate Holdings, LLC  Energy: Oil & Gas Equity - - - -
Access Media Holdings, LLC Media: Broadcasting & Senior Secured First Lien Term
Subscription Loan 7/22/2020 10.00% 7,929,093 7,832,358 1.5%
Access Media Holdings, LLC Media: Broadcasting & Preferred Equity Series A
Subscription - 1,600,000 - -
Access Media Holdings, LLC Media: Broadcasting & Preferred Equity Series AA
Subscription - 616,000 - -
Access Media Holdings, LLC Media: Broadcasting & Equity
Subscription - - - -
Accupac, Inc. Containers, Packaging & Glass  Senior Secured Second Lien Term
Loan 7/14/2020 11.00% 27,000,000 27,000,000 5.2%
Advanced Diagnostic Holdings, Healthcare & Pharmaceuticals Senior Secured First Lien Term
LLC Loan 12/11/2020 9.63% 15,262,608 15,701,560 3.0%
Albertville Quality Foods, Inc. Beverage & Food Senior Secured First Lien Term
Loan 10/31/2018 10.50% 15,972,097 16,131,818 3.1%
Autosplice, Inc. High Tech Industries Senior Secured First Lien Term
Loan 6/30/2019 10.50% 14,441,783 14,489,296 2.8%
Backcountry.com, LLC Retail Senior Secured First Lien Term
Loan 6/30/2020 8.25% 2,551,042 2,576,552 0.5%
Be Green Packaging, LLC Containers, Packaging & Glass ~ Equity - - - -
Black Angus Steakhouses, LLC Hotel, Gaming & Leisure Senior Secured First Lien Term
Loan 4/24/2020 10.00% 7,906,250 7,721,117 1.5%
Black Angus Steakhouses, LLC Hotel, Gaming & Leisure Senior Secured First Lien Delayed
Draw 4/24/2020 10.00% - - -
Black Angus Steakhouses, LLC Hotel, Gaming & Leisure Revolver 4/24/2020 10.00% 446,429 441,911 0.1%
Brantley Transportation LL.C Energy: Oil & Gas Senior Secured First Lien Term
Loan 8/2/2017 12.00% 10,060,902 5,351,092 1.0%
Brantley Transportation LLC Energy: Oil & Gas Senior Secured First Lien Delayed
Draw 8/2/2017 6.00% 637,500 637,500 0.1%
Brantley Transportation LLC Energy: Oil & Gas Equity - - - -
Capstone Nutrition Healthcare & Pharmaceuticals Senior Secured First Lien Term
Loan 4/28/2019 13.50% 22,784,841 14,615,564 2.8%
Capstone Nutrition Healthcare & Pharmaceuticals Senior Secured First Lien Delayed
Draw 4/28/2019 13.50% 9,858,981 6,324,142 1.2%
Capstone Nutrition Healthcare & Pharmaceuticals Equity - - - -
ConvergeOne Holdings Telecommunications Senior Secured Second Lien Term
Corporation Loan 6/17/2021 9.00% 12,500,000 12,458,500 2.4%
CP OPCO LLC Services: Consumer Senior Secured First Lien Term
Loan A 3/31/2019 5.50% 2,805,273 2,805,273 0.6%
CP OPCO LLC Services: Consumer Senior Secured First Lien Term
Loan B 3/31/2019 5.50% 1,168,864 1,168,864 0.2%
CP OPCO LLC Services: Consumer Senior Secured First Lien Term
Loan C 3/31/2019 7.00% 8,204,394 4,102,197 0.8%
CP OPCO LLC Services: Consumer Senior Secured First Lien Term
Loan D 3/31/2019 7.00% 5,107,884 - -
CP OPCO LLC Services: Consumer Revolver 3/31/2019 5.50% 725,552 725,552 0.1%
CP OPCO LLC Services: Consumer Revolver 3/31/2019 7.00% 638,486 638,486 0.1%
CP OPCO LLC Services: Consumer Equity - - - -
Crow Precision Components LLC ~ Aerospace & Defense Senior Secured First Lien Term
Loan 9/30/2019 9.50% 13,540,000 13,540,000 2.6%
Crow Precision Components LLC ~ Aerospace & Defense 9/30/2019 - - 414,305 0.1%
DHISCO Electronic Distribution, Hotel, Gaming & Leisure Senior Secured First Lien Term
Inc. Loan A 11/10/2019 10.50% 31,238,095 29,545,615 5.7%
DHISCO Electronic Distribution, Hotel, Gaming & Leisure Senior Secured First Lien Term
Inc. Loan B 2/10/2018 10.50% 6,982,024 6,587,260 1.3%
DHISCO Electronic Distribution, Hotel, Gaming & Leisure Revolver
Inc. 5/10/2017 10.50% - - -
DHISCO Electronic Distribution, ~ Hotel, Gaming & Leisure Equity
Inc. - - 70,624 0.0%
DLR Restaurants LLC Hotel, Gaming & Leisure Senior Secured First Lien Term
Loan 4/18/2018 15.50% 24,117,310 23,958,859 4.6%
DLR Restaurants LL.C Hotel, Gaming & Leisure Unsecured Debt 4/18/2018 16.00% 287,531 279,604 0.1%
Dream Finders Homes, LLC Construction & Building Senior Secured First Lien Term
Loan B 10/1/2018 15.35% 7,093,318 7,071,897 1.4%
Dream Finders Homes, LLC Construction & Building ‘Warrants 10/1/2018 - - 1,619,379 0.3%
Dynamic Energy Services Energy: Oil & Gas Senior Secured First Lien Term
International LLC Loan 3/6/2018 11.00% 16,046,050 13,307,952 2.6%
Essex Crane Rental Corp. Construction & Building Senior Secured First Lien Term
Loan 5/13/2019 13.50% 23,190,922 1,159,546 0.2%
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FKI Security Group LLC Capital Equipment Senior Secured First Lien Term
Loan 3/30/2020 9.50% 14,531,250 14,605,650 2.8%
Footprint Acquisition LLC Services: Business Senior Secured First Lien Term
Loan 2/27/2020 8.52% 5,250,102 5,340,509 1.0%
Footprint Acquisition LLC Services: Business Preferred Equity 8.75% 5,749,795 5,749,508 1.1%
Footprint Acquisition LLC Services: Business Equity - - 1,171,650 0.2%
Freedom Powersports LL.C Automotive Senior Secured First Lien Term
Loan 9/26/2019 12.25% 13,890,000 14,167,800 2.7%
Harrison Gypsum, LLC Construction & Building Senior Secured First Lien Term
Loan 12/21/2018 10.50% 53,776,985 51,930,283 10.1%
Heligear Acquisition Co. Aerospace & Defense Senior Secured First Lien Note
10/15/2019 10.25% 20,000,000 21,047,400 4.1%
JD Norman Industries, Inc. Automotive Senior Secured First Lien Term
Loan 3/6/2019 12.77% 21,300,000 20,219,025 3.9%
Jordan Reses Supply Company, Healthcare & Pharmaceuticals Senior Secured Second Lien Term
LLC Loan 4/24/2020 12.00% 20,000,000 20,400,000 4.0%
Lighting Science Group Containers, Packaging & Glass ~ Senior Secured Second Lien Term
Corporation Loan 2/19/2019 12.84% 16,053,472 15,077,260 2.9%
Lighting Science Group Containers, Packaging & Glass ~ Warrants
Corporation 2/19/2024 - - 120,000 0.0%
LSF9 Atlantis Holdings, LLC Retail Senior Secured First Lien Term
Loan 1/15/2021 10.00% 9,750,000 9,988,485 1.9%
Lydell Jewelry Design Studio, LLC Consumer goods: Non-durable Senior Secured First Lien Term
Loan 9/13/2018 14.50% 15,576,447 5,707,522 1.1%
Lydell Jewelry Design Studio, LLC Consumer goods: Non-durable Senior Secured First Lien Term
Loan 9/13/2018 6.50% 1,500,000 1,500,000 0.3%
Lydell Jewelry Design Studio, LLC Consumer goods: Non-durable Equity - - - -
Lydell Jewelry Design Studio, LLC Consumer goods: Non-durable Equity - - - -
MCC Senior Loan Strategy JV I Multisector Holdings Equity
L1LC - - 31,252,416 6.0%
Merchant Cash and Capital, LLC Banking, Finance, Insurance & Senior Secured First Lien Delayed
Real Estate Draw 12/4/2016 11.00% 17,033,522 17,033,522 3.3%
Merchant Cash and Capital, LLC Banking, Finance, Insurance & Senior Secured Second Lien Term
Real Estate Loan 5/4/2017 12.00% 15,000,000 14,999,250 2.9%
Miratech Intermediate Holdings, Automotive Senior Secured First Lien Term
Inc. Loan 5/9/2019 10.00% 12,695,105 12,478,272 2.5%
Momentum Telecom, Inc. Telecommunications Senior Secured First Lien Term
Loan 3/10/2019 9.50% 12,593,281 12,719,213 2.5%
Nation Safe Drivers Holdings, Inc.  Banking, Finance, Insurance & Senior Secured Second Lien Term
Real Estate Loan 9/29/2020 10.00% 35,278,846 35,631,635 6.9%
Nielsen & Bainbridge, LLC Consumer goods: Durable Senior Secured Second Lien Term
Loan 8/15/2021 10.25% 25,000,000 24,696,000 4.8%
NorthStar Group Services, Inc. Construction & Building Unsecured Debt 10/24/2019 18.00% 26,107,691 26,042,683 5.0%
Omnivere, LLC Services: Business Senior Secured First Lien Term
Loan 5/5/2019 13.84% 22,360,258 22,360,258 4.3%
Omnivere, LLC Services: Business Unsecured Debt 7/24/2025 8.00% 22,808,291 11,336,861 2.2%
Omnivere, LLC Services: Business ‘Warrants 5/5/2019 - - - -
Oxford Mining Company, LLC Metals & Mining Senior Secured First Lien Term
Loan 12/31/2018 12.25% 20,661,469 20,245,760 3.9%
The Plastics Group, Inc. Chemicals, Plastics & Rubber Senior Secured First Lien Term
Loan 2/28/2019 13.00% 21,867,506 21,457,709 4.2%
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Point.360 Services: Business Senior Secured First Lien Term
Loan 7/8/2020 6.33% 1,953,269 1,849,160 0.4%
Point.360 Services: Business Equity - - 359,462 0.1%
Point.360 Services: Business Warrants 7/8/2020 - - 243,317 0.1%
Prestige Industries LLC Services: Business Senior Secured Second Lien Term
Loan 11/1/2017 13.00% 7,679,806 2,818,258 0.6%
Prestige Industries LLC Services: Business Warrants 11/1/2017 o o @ =
Prince Mineral Holdings Corp. Wholesale Senior Secured First Lien Note 12/15/2019 11.50% 6,800,000 6,375,000 1.2%
Reddy Ice Corporation Beverage & Food Senior Secured Second Lien Term
Loan 11/1/2019 10.75% 17,000,000 14,092,830 2.7%
Response Team Holdings, LLC Construction & Building Preferred Equity 12.00% 6,256,390 3,262,707 0.6%
Response Team Holdings, LLC Construction & Building Warrants 3/28/2019 - - - -
Safeworks, LLC Capital Equipment Unsecured Debt 1/31/2020 12.00% 15,000,000 15,150,000 2.9%
Sendero Drilling Company, LLC Energy: Oil & Gas Senior Secured First Lien Term
Loan 3/18/2019 11.52% 3,996,312 4,076,238 0.8%
Sendero Drilling Company, LLC Energy: Oil & Gas Warrants 3/18/2019 - - 5,399,817 1.1%
Seotowncenter, Inc. Services: Business Senior Secured First Lien Term
Loan 9/11/2019 10.00% 24,699,566 24,212,737 4.7%
Seotowncenter, Inc. Services: Bu